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Again Associated adds to the thrill of football. For 
the 10th consecutive year it brings to those who 
can’t attend the games—the football broadcasts. 

To you who drive to the games, Smiling Asso- 
ciated Dealers offer the official brand of Friendly 
Service—and the Pacemaking Products—Flying A 
‘and Associated Aviation Ethyl gasolines, solvent- 
refined Cycol motor oil. 
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Operators Consider 


Mining Bureau Figures Ridiculous 


With the October quota set for Cali- 
fornia at 590,700 bbls. by men on the 
ground who know the conditions, the at- 
tempt of the U. S. Bureau of Mines to 
establish an allotment for the state of 
497,700 bbls. per day only two weeks ago 
stands out in extraordinary relief. 

Why this figure? That is the question 
that is being asked. 

There should be an answer, but the 
rank and file of the industry know noth- 
ing of it. They have a right to know. 

Within the industry in California there 
are a few who know, in part, or who are 
in a position to form a good idea of what 
the answer is. Had all known it, perhaps 
it would have been easier to get coopera- 
tion when federal control was in opera- 
tion. Certain it is that unless the Bureau 
sees fit to tell how it arrives at its figures, 
they will be regarded with suspicion. 

The Bureau says that October’s indi- 
cated domestic demand for gasoline was 
37,590,000 bbls., 1,212,000 bbls. daily. Ex- 
port demand is estimated at 2,100,000 
bbls. This figure may be more or less 
satisfactory in the east, although the fail- 
ure to give any clue as to what proportion 
of this amount is to come from California 
must be confusing there, and here it sim- 
ply renders the figures worthless unless 
supplemented by lgcal statistics. The 
combined October total demand is there- 
fore 39,540,000 bbls., but let a Californian 
figure out if he can what portion of this 
amount his state is supposed to furnish. 

The Bureau says that stocks amounted 
to 56,446,000 bbls. on July 31, and wants 
them reduced by 960,000 bbls. more dur- 
ing October, because “some districts are 
still above the desired levels.” Again the 
Bureau leaves everybody to guess which 
districts. Not a word as to the portion of 
stocks in California, not a hint as to what 
extent the supply in this state should be 
drawn upon. Neither does the Bureau re- 
veal anything about refinery runs by dis- 
tricts, so again California is left in the 
dark as to how its quota has been deter- 
mined. Furthermore, the Bureau covers 
only gasoline and refinable crude in its 
statements accompanying the quotas. Not 
a word or a figure is given as to other re- 
fined products, either as to supply or de- 
mand, nor is there anything said about 
the heavier non-gasoline-bearing crude. 

Partial statements are of but limited 
valué. Perhaps it will be possible to get 
the Bureau to be more explicit in the 
future, even if it is somewhat late. 

The Fact-Finding Committee, upon 
whose report is based the quota of 590,- 


By Arthur Richard Hinton 


700 bls. daily, has followed a different 
policy. Its statement tells the state’s re- 
finery runs and its probable exports, 
which bring the total refinable crude re- 
quirements up to 562,700 bbls., the trans- 
fers of heavy crude, amounting to 28,000 
bbls., making the total of 590,700. 

The Fact-Finding Gommittee recom- 
mended that 8900 bbls. daily of gasoline 
be added to stocks during the last quar- 
ter of 1935. Based upon the estimated 
gasoline yield of 33%, the amount of 
crude necessary to manufacture this 
amount of gasoline is 27,000 bbls. daily. 
The Committee’s estimate of actual de- 
mand is, therefore, equal to the total re- 
quirement of 590,700 bbls. daily, less the 
amount of crude necessary to manufac- 
ture the gasoline to be added to stocks 
(27,000 B/D). This gives an estimated 
consumptive demand for the period of 
563,700 bbls. daily. 

A reserve for anticipated over-produc- 





No New Surveys 
At Huntington Beach 


So far as the Division of Public Lands 
at Huntington Beach is aware, there have 
been no new moves in the matter of sur- 
veying the wells on the water front to 
determine whether any of them are bot- 
tomed under the tidelands. The Attorney- 
General recently ruled that emergency 
funds in the hands of the executive could 
not be handed over to the Senate Com- 
mittee to pay for this work, whereupon 
the Governor proposed that the Division 
of Public Lands should have the work 
done and pay for it. Apparently this plan 
has not been carried out to date. 

Meanwhile, the emerging of Hunting- 
ton Beach from curtailment has obvious- 
ly ended the controversy over the produc- 
tion of the wells which have acknowl- 
edged their penetration into the tidelands 
and which are paying royalties to the 
state. Litigation instituted by Wilshire 
and other companies to block official in- 
terference with the output of the wells 
has been postponed from time to time in 
court at Santa Ana with no likelihood of 
its ever being tried. The state does not 
want to restrict production now, so with 
the abandonment of the curtailment pro- 
gram at Huntington Beach there is noth- 
ing to base a court trial on. 


Concerning Demand 


tion and for new wells, of 22,500 bbls. 
daily, was incorporated in the old figure 
of 531,250 bbls. daily. No net additions to 
or withdrawals from gasoline or crude 
stocks were contemplated. In _ other 
words, the previous estimate of consump- 
tive demand for the fourth quarter of 1935 
equaled the quota of 531,250 plus the re- 
serve of 22,500 or 553,750 bbls. per day. 

Further evidences of increased con- 
sumption of petroleum products, which 
became available during the time between 
the preparation of the two estimates, ac- 
count for the estimated increase in con- 
sumptive demand of 9950 bbls. daily from 
553,750 to 563,700. 

The U.S.B.M. customarily withholds 
information as to contemplated = stock 
movements and as to reserves that may 
be set up for anticipated excess produc- 
tion or by any other purpose, and releases 
nothing but the recommended level for 
California crude production. 


Bakersfield Considers 
City-Limits Drilling 


Bakersfield is again in the throes of a 
battle over the old question: Shall we let 
‘em drill or shall we not? Last week the 
City Council considered a proposed ordi- 
nance to zone the city so as to create a 
so-called agricultural district containing 
some substantial unsubdivided tracts be- 
longing chiefly to the Kern County Land 
Co., and to allow drilling there, but not 
elsewhere within the city. 

Protests poured in from residents both 
in the form of signatures to a written de- 
mand that the scheme be dropped, and of 
personal appearances to tell the Council 
orally what they thought about it. Some 
considered it an unfair discrimination in 
favor of the land company, and some liv- 
ing in the vicinity of but outside the 
“agricultural” area complained that their 
land would be drained if oil were found 
and that they could not protect them- 
selves. 

Nothing was done at the time and the 
matter still hangs fire. 





Hancock Starts Miller No. 9 


Hancock Oil Co. has started the work 
on its Miller No. 9, sec. 14, 30-28, Moun- 
tain View. The location is on the second 
line between No. 5, a producer, and No. 
8, a drilling well. 
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Licensed Engineers May Be Required 
For Oilfield Boilers By Long Beach 


Shall oil operators within the city limits 
of Long Beach be compelled to employ a 
licensed stationary engineer to handle 
their boilers in addition to the drilling 
crews or in lieu of the unlicensed but 
competent firemen who have done the 
work satisfactorily and without accident 
for many years; in fact, ever since the oil 
industry came into existence? 

The City Council has before it an ordi- 
nance to require the employment of such 
engineers for all boilers operated any- 
where in the city and there is no exemp- 
tion in the oil fields. The scheme appears 
to be sponsored by the one labor union to 
which such engineers belong and to be 
just a move to get them more work at the 
expense of the operators and the oil work- 
ers. The latter’s representatives appeared 
before the council to protest last week 
and succeeded in getting action post- 
poned. They express the hope that opera- 
tors will act quickly to block the move. 

Probably ‘none of the men now em- 
ployed at the wells could pass the exami- 
nation for stationary engineers, but their 
competence is beyond question so far as 
oil field work is concerned. So far as is 
known, there is little or no protest against 
the proposed ordinance so far as it ap- 
plies only to high pressure boiler plants 
in other places. 

The controversy appears to be a local 
phase of the nationwide fight that has 
been going on under the surface of labor 
unionism between the old style craft 
union and the more modern industrial 
union. The stationary engineers are the 
old type, the oil workers the new. Last 
year the question was threshed out at the 
A. F. of L. convention, and only a week 
or two ago, the metal trades in conven- 
tion at Atlantic City passed a resolution 
demanding that the A. F. of L. revoke the 
oil workers charter, and attacking other 
industrial unions, such as the United 
Mine Workers, an old organization, and 
the new organizations, such as the Auto- 
mobile Workers. 

Locally, the Oil Workers have had dis- 
putes with the Boilermakers, Blacksmiths, 
Electricians and other crafts. In several 

s 








Wildcat Down 1500 Ft. 


Continental Oil Co.’s latest wildcat in 
sec. 14, 5s-10w, west of the outskirts of 
Santa Ana, had reached a depth of 1500 
ft. early this week after receiving ap- 
proval of the Division of Oil & Gas ona 
string of 16-inch casing set at 1320 ft. The 
well was spudded only a week ago, and 
excellent progress has been made. 





Leasing Becomes Active 


Quite an active leasing campaign is re- 
ported in the region between Torrance, 
Lawndale and Alondra Park. Sovereign’s 
new well in the latter vicinity is presum- 
ably responsible for drawing attention to 
this region. 


agreements worked out and discussions 
held with different operators, these crafts 
have participated although it was the orig- 
inal plan of the Oil Workers to include 
in their ranks all employees of the oil in- 
dustry. At least one large company in 
the Middle West, while willing to nego- 
tiate with the Oil Workers, objected to 
the others participating on the ground 
that separate agreements, conferences and 
settlements involved unnecessary difficul- 
ties. 

Jurisdiction disputes between crafts 
have formed a dark page in the history of 
labor unionism. They have led to strikes 
and tieups of work which have imposed 
hardships upon employers, workers and 
the public. 





Continental Prepares 


Test Of Gatchell 1 


Whether Kettleman South Dome is to 
yield a commercial producer, or once 
again is to be consigned to oblivion, prob- 
ably will be determined within the next 
week. Continental Oil Co. has completed 
preparations for what may prove to be a 
final test of the company’s deep well, 
Gatchell No. 1 in sec. 7, 25-20. 

Total depth of the hole is 7850 ft. with 
a string of 3%-inch casing cemented at 
7766 ft. over some sands believed to be 
oil-bearing. Result of the test of these 
sands undoubtedly will determine whe- 
ther this particular area of the South 
Dome is commercially productive. If not, 
it looks as though Continental will be 
ready to retire from what has been pro- 
nounced as the most thorough test this 
lower portion of the Kettleman Hills anti- 
cline ever has had. 

The first real test was made some time 
ago when Continental set a string of 5- 
inch at 7350 ft. over about 80 ft. of oil and 
gas sand, but when the well was swabbed 
the results were far from encouraging. 

During the next 400 ft. the drill pene- 
trated coarse gray sand which was princi- 
pally a water sand. Beneath this, cores 
revealed sands which appeared to be oil- 
bearing. The test to be made the latter 
part of the week will solve the question. 


Ohio Reenters Well 


Successes achieved by Shell Oil, Barns- 
dall and Hogan Petroleum in getting pro- 
lific producers from the lower Santa Mar- 
garita in the southeast end of Mountain 
View have encouraged Ohio Oil Co. to 
resume operations on its Darby well in 
sec. 33. The drill was halted at 6000 ft. 

Ohio holds the lease on half of this 
section, and because of the step-faulting 
known to exist, geologists have been 
studying the area and will follow Barns- 
dall’s example of, directional drilling 
across the fault to tap the same deep pool 
under the Ohio property. The hole is to 
be redrilled from around 1100 ft. 





Elliott Takes Lease 
In Lawndale Area 


On the strength of the findings by the 
Republic Petroleum Co. 1% miles north. 
west, Walt Elliott, the operator who 
brought in the largest producer in the 
Del Rey Hills early last year, has ac. 
quired 15 acres of the Peck lease at 
Lawndale owned by John Hokom. The 
well that he has started drilling was 
drilled to 6300 ft. It is 500 ft. north of 
San Clemente No. 1 which has been on 
production since 1929. He has also ac. 
quired three one-acre drill sites on Tract 
2542, one-quarter of a mile north of the 
Hokom well. No. 1 site is located on 
lots 64 and 65, on the southeast corner of 
Anza Ave. and 141st St. No. 2 site, lots 23 
and 24, is located on the south side of 
142nd St. This site adjoins the well drilled 
by Shell Oil Co. in 1929 to 5605. No. 3, on 
lots 57 and 70, is located on the west side 
of Oceangate Ave., between 142 and 141, 
across the street from a well drilled by 
Shell to 5278 ft. in 1929. 


Mr. Elliott also has acquired five acres 
of the Durant ranch one-quarter of a 
mile south of the Hokom well, on the 
south side of Chicago near Inglewood 
Ave. Sovereign Oil is also active ona 
well located two miles southeast of the 
Hokom well. 





S. O. Drills 7 Dome Wells 


Standard Oil Co. has seven wells drill- 
ing in the North Dome, Kettleman Hills, 
One of the deepest of the group is No. 2 
in 27-J which is fast approaching comple. 
tion at a depth last reported at 7937 ft. 
The second is No. 34-35] which is slated 
for early completon in the bottom zone, 
Its depth is 8250 ft. No. 19-J was com- 
pleted for approximately 7600 bbls. of 
32.4 gravity oil, depth 8620 ft.; No. 45 in 
35-J made 900 bbls. In the Lost Hills 
area, United No. 1 has landed and ce- 
mented 95-inch liner at 5766 ft. with the 
hole 5816 it. deep. 





Barnsdall Gets Producer 


Barnsdall Oil Co., through recompleting 
the old Hubro No. 1 in sec. 30, 30-29, in 
the central portion of Mountain View 
field, has obtained production of 2000 bbls. 
daily, together with 1,500,000 c.f. of gas, 

Hubro No. 1, originally drilled by Al- 
len Brown and Walter Hughes, independ- 
ent operators who halted the drill in the 
Chanac zone, was finished by Barnsdall 
in the Santa Margarita zone. It offsets 
Mohawk Petroleum’s Hood and Clenden- 
nen parcels to the east and north, which 
may force additional drilling by Barnsdall, 





Mullaney 1 Near Completion 


Mullaney No. 1 will be the next pro- 
ducer on the Standard Oil string at 
Mountain View. Crew is preparing to 
bring the well in at a depth of 5200 ft. 

Ranton 6 is fishing for drill pipe at 
4292 ft. and Wible 7 is standing cemented 
at 5498 ft. with bottom at 5510 ft. 
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Morgenthau Gets Protests On 
Use Of Foreign Made Asphalt 


Strong protest is being forwarded to 
Secretary of the Treasury Morgenthau 
against his action in approving the use of 
asphalt made from foreign crude oil on 
projects to be paid for with money al- 
lotted -from the Emergency Relief funds. 
Under the order issued to state procure- 
ment officers under this authority, asphalt 
made in the United States by refineries 
owned by American companies operating 
with American capital and employing 
American citizens will be considered on 
an equality whether the crude oil used is 
of domestic or foreign origin. The only 
distinction is that when foreign crude is 
used the fact must be stated. 


Use of foreign lake asphalt, or of as- 
phalt made from foreign crude oil if the 
processing be done abroad, is not author- 
ized by the Secretary’s ruling. 

Three grounds for the protest by the 
Oil Producers Agency on behalf of the 
California oil producers are set forth in 


the letter to Secretary Morgenthau, ase 


follows: 

“1, It is inferred in this certificate that 
asphalt, of a satisfactory quality, manu- 
factured from domestic crude, is not 
available in sufficient quantities to meet 
the ‘requirements of asphalt to be used in 
connection with paving projects under 
funds allotted from the Emergency Relief 
Act of 1935.2 That this is not a true in- 
ference or assumption is amply proved by 
briefs filed with Thomas H. MacDonald, 
Chief, Bureau of Public Roads, and with 
L. V. Nicholas, Chairman, ‘Fact-Finding 
Committee’ of the ‘Planning and Coordi- 
nation Committee’, protesting similar dis- 
crimination against domestic asphalt 
which was permitted by Special Provi- 
sions to the Specifications for highway 
projects financed in whole or in part un- 
der Section 204 of the NIRA, approved 
June 29, 1933, by Thomas H. MacDonald. 


“2. Even if we were to concede that 
the use of asphalt obtained from domestic 
crude petroleum would be more costly 
than the use of similar material obtained 
from foreign crudes, the increased cost of 
domestic asphalt per mile of road con- 
structed would be relatively trivial, for 








Union Gets Contract 


A contract calling for the delivery of 
1,000,000 bbls. of fuel oil to United States 
Navy ships at San Pedro, during the 
period from Oct. 15, 1935 to Mar. 31, 
1936, has been awarded the Union Oil 
Co., according to J. B. Arthur, manager 
fuel oils and export sales for the com- 
pany. 

The award to the Union Oil Co. con- 
stitutes approximately 40% of the 2,550,- 
000 bbls. awarded Pacific Coast oil com- 
panies by the navy in the past few days. 

For the past several years, Union has 
been one of the major suppliers of fuel 
oil to the navy, having delivered millions 
of barrels during the period. Recently, 
the company was awarded a contract by 
the navy calling for the delivery of motor 
lubricants, the specifications for which 
were the highest ever set by the navy. 





only about six per cent of the cost of a 
finished project is represented by the cost 
of the asphalt consumed in that project. 
However, by the use of domestic asphalt, 
we will keep our tax money at home, em- 
ploy Americans in the production and 
handling of the crude petroleum, use 
American ships for its transportation, and 
adi our own shipyards and their em- 
ployees. 

“3. We believe that the principles of 
the Emergency Relief Act of 1935, pri- 
marily intended to aid the unemployed in 
this country, with funds provided by taxes 
paid by the American people, would be 
controverted should any part of this tax 
money be diverted into foreign countries, 
even to our friendly neighbors to the 
south.” 

Closing the letter, President Anderson 
says: “We earnestly urge you to recon- 
sider your decision regarding the use of 
asphalt manufactured from foreign crude 
for road construction in the United States 
under the provisions of the ‘Emergency 
Relief Appropriation Act of 1935.” 


Edington Pushes Gasoline 


Edington Refining Co. is again becom- 
ing active in the manufacture and distri- 
bution of its “certified” gasoline. Within 
the last two or three months its name has 
been appearing on more and more pumps 
and service stations, its tank wagons are 
seen more on the roads, and the refinery 
on Signal Hill is the scene of more activ- 
ity. A station has also been opened on 
the water front of Long Beach harbor. 





Vander Leck Vacationing 


Lawrence Vander Leck, vice president 
of Fullerton Oil Co. and chairman of 
the Emergency Committee on Proration, 
is enjoying a vacation in the north. He 
will return to Los Angeles next week. 


Lincoln Plans Wildcat 


Another wildcat is to be drilled by Lin- 
coln Petroleum. Maylan No. 1 in sec. 12, 
28-19, on the McDonald anticline, Kern 
county, is being rigged for a test of acre- 
age in that district. 


Vacations In North 


Bart Hutchins, assistant to the land 
department and chief scout for the Barns- 
dall Oil Co., spent his vacation on a 
hunting trip in northern woods. 














State Drilling Report 








Oil field operations reported during the week 
ended Oct. 5, show 20 notices to drill new wells 
filed, as compared with 22 during the previous 
week. 2 were in Long Beach, 1 in Richfield, 1 
in Los Angeles county, 1 in Monterey county, 1 in 
Santa Barbara county, 13 in Kern county, and 1 
in Tulare county. Total new wells this year, 
775, as compared with 455 at the same date last 
year. 

Deepening or redrilling jobs numbered 19, as 
compared with 12. Total to date, 624; to same 
date last year, 483. 

A d ts 





bered 7, as pared with 8. 
Total to date, 298; to same date last year, 242. 
Well No. S.. T. 
New Wells 
Los Angeles County 
Signal Oil & Gas Co. 


PE 5. ico 6 ua cawes¥.dnierien i 4-28 2 
Long Beach 
Oro Negro Oil Co. 

Bo iiearcesaes'scacce ses Ser 120 4S 12W 

Painted Hills Oil Co. 

NONE WROTE. ccan cscceucecsce 1239 4S 12W 
Richfield 
Standard Oil Co. 

SE NS oS iwc coesieceses 1 x«% 3s 9W 
Monterey County 
W. I. T. Syn. 

OE Sse ae eer 4 31 22S 1W4E 
Santa Barbara County 
O. C. Field Gasoline Corp. ..... 1 28 10N 33 W 
Belridge 
Meee WO OO, oask sc ccceee 48A-35 35 27S WE 


Semitropic Gas 
Standard Oil Co. 
Randolph Comm. 
Pioneer Fruit Co. 
Tulare County 
George Clark. 


ee eae lA jeasalesae L 33S. RZ 
Fruitvale 

Western Gulf Oil Co. 
RA er ere 121 32S WE 
Mt. Poso 

Union Oil Co. 

ae) SBS re err were 30 6427S 2E 
The Texas Co. 

i ee... Shack cae ipees . 4:25 - ee 
Mountain View 
Shell Oil Co. 

WN kc vccaccusdewyets 332 DS DE 
Union Oil Co. 

MI acu cavind pox kines abesks § 3 30S 2E 
Mohawk Petroleum Co. 

No ities it ncaa ns seve nae Waa oe 8 30 WS WE 
Poso Creek 
The Ohio Oil Co. 

Midway Premier ............ 8 322278 WE 
Charles Hayes Kreigh ....... 1 2S 27E 


Standard Oil Oo. iicccc ec rskence 5 $ 2S: 72 
Deepen or Redrill 

Long Beach 
W. H. Coons 

NS SEES ORC EO COE 118 4S 12W 
Bae es, GGG, SOEs Scccecue 130 4S 12W 
James: Gl Ca, TAG. .ccvccucss 70D 485 120 
The State Co. 

SORE. cuetoeae des uscccrennwns eye 3. O° 48. 4 
Torrance 
se A Os RG seca reeeness 6a 9 48S 4W 
Santa Fe Springs 

The Texas Co. 

I caiwce ennks unacwe ses 4 $ 38: 14 
Whittier 
Standard Oil Co. 

Murphy-Whittier ........... 4 24 2S l1W 
Huntington Beach 
Associated Oil Co. 

Ne errr 3 2 68 UW 
Ventura 

Associated Oil Co. 

1 Fos ONE RA ee Ser 1 246 3N 23W 
EES uieut nC enciale doen Getnh 32 27 3N 23W 
ROE: Test icalecevivanetes aves oF 2B: 3.8 2a 
Rincon 
General Petroleum Corp. 

EN BE ER IEE LO A-3 8 3N 24W 
Santa Maria 
Union Oil Co. 

SE 3204 on otwibae nenehnee ue 14 26 9N 34W 
Elk Hills 
Pan American Petroleum Co. 

CE hon ada eieeaskeeeeee 7-F 23HS HAE 
Midway 
Hugh B. Evans, Inc. .......; 15 35 32S 23E 
Fruitvale 

Joaquin Petroleum Corp. 

SE. Shae, drasweneshbabenks 123 92S 2ZeE 
Mountain View 

Union Oil Co. 

MOS oon d Av eskkcaned ante 423 30S 2E 
Coal'nga 
OR Ae eg aN 20 24 20S ME 
Seemease. CF Ce. .ctccanenees 56 $$ ss SE 

Abandon 

Long Beach 
RB. Allen: Brown, Jr... 60scess- 3 2 48 122W 
OE ME Sans wie ds din gies eo 1d 48s Bw 
Standel Oil Co. 

Delaney-Bowles .............. 124 4S 13W 
Playa Del Rey 
Andrew Lucas 

Inglewood Extension ........ 1 3.28: 19 
Mesa 
Dralock Oil Co., Beckstead .. 1 28 4N 27 W 
Semitropic 

Fullerton Oil Co., Barnsdall.. 32 22 27S 23E 
Coalinga 
ee Ae Cbs ns cs vivelce dues 2419 0S 15E 
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California Oil World Estimate 

Week Week Week 
Ended Ended Ended 

Oct. 5 Sept. 28 Oct. 

1935 1935 1934 
EE rensey ck ws ceanselg ade dieawanen & 77,000 75,500 59,900 
TN Perret rere 55,000 54,400 37,200 
Huntington Beach ..... vavdeeeudad nuhved 43,000 40,500 37,000 
ER «wnt Uih aaa ved sue ssnsgeueeasbue 8,000 7,800 8,200 
DEL. cr vacuscstncceacacsauvensdenana 13,500 14,500 8,500 
WORMED iho ccs cvcesercsccdycnctinesesvesas 7,000 6,875 7,400 
SINE an caaaskiteceuen cadens Ghoncvecs 20,500 20,400 17,300 
ES EE ES CS 2,550 2,900 
ES Soy noe ees culen und Sem aad Venaatoek® 18,000 18,200 7,500 
RE Vhs ccuwsve wana tenetess cbvehe 120 125 150 
I i505 GAG Is bee vig needs 626 dic ds acane oes 330 350 300 
Los Angeles Basin Totals .......... 244,950 241,200 186,350 
I SOE. oe Se cdetbicss covcsunssnes 33,500 33,400 23,050 
MUNIN aUis baba e Seuws ers Use pebebvessoeunes 13,500 13,200 8,850 
RN acc onrs Uaue ek ot bie 6 e'wiaemaa sess 0deekh Tome 2,100 1,300 
NED TRUE n Grcscvacstceendavenrtpece 94,000 93,000 54,900 
I cr ehc en tek peeve hiieseeenee seeeeun 10,000 9300 7,400 
ee EE er er eee PET ee 38,000 34,500 52,000 
SS SO eee = 205,500 125,650 
ED EEE: aca udnradectaab acs nasce daa 642,550 632,200 459,500 











Proration Ends 


HE California oil industry is at last emerging from 
+ five years of curtailment. Transition may end 

quickly or it may require a few months. Every- 
thing now points to its end early next year, if not 
sooner. Meanwhile let us observe it as long as it re- 
mains in partial effect. 

From the start, California voluntary proration was 
more effective than martial law in two other states. 
Washington’s twenty months of control would have 
failed completely had not the industry itself carried on 
its program begun in 1930, nearly three years before 
federal control was thought of. 

When curtailment started, two objectives were laid 
down by a Committee of Eleven, on which all the 
major companies and several large independents were 
represented. Ralph B. Lloyd, then president of the 
Oil Producers Agency, represented the smaller pro- 
ducers. Thus the committee was about as representa- 
tive of the industry as it could have been, thus giving 
weight to its report laying down two objectives sought 
by the proration program. 

First: producing less crude than the current market 
required so that stocks could be reduced to economic 
levels, which could then permit: 

Second: production approximately equal to the mar- 
ket demand at relatively constant levels, with season- 
able fluctuations in stocks corresponding to the sea- 
sonal changes in demand. 

Last week we synopsized a report of a committee of 
independent producers which shows that the first of 
these objectives has been attained. Thus, general cur- 
tailment as we have known it for five years will end. 

Now note the second objective, a continuing one 
which may again call for some measure of temporary 
curtailment at a yet unpredictable date, to-wit: when- 
ever and if production once more so far exceeds demand 
as to necessitate either the slowing down of operations 
or the piling up again of huge excess storage certain 
to cause another period of trouble. 

Let the Umpire’s office be permanent, merged per- 
haps with some other industrial body to save rents and 
enable a smaller joint staff to do what two or more 


larger ones now do, thus eliminating the plea of ex- 
pense. Let the Umpire watch the daily trend of pro- 
duction and demand, warn promptly of danger, renew 
whenever and if needed the issuance of quotas for vol- 
untary observance, try in every way to educate pro- 
ducers, refiners, landowners, stockholders, royalty own- 
ers, dealers and consumers to the need for cooperation. 
This education might profitably include the staffs of 
some of the larger companies. 

Let no one for a minute lose sight of the fact that 
the California industry is “on its own.” Federal con- 
trol is dead and will never be revived. It is sheer non- 
sense to talk about it as an alternative to a breakdown 
within the industry. The industry must solve its own 
problems. Even if desirable and necessary, no new 
state legislation is possible before 1937, by which time 
the need will be past. Only a near miracle could bring 
legislative aid evn then. 

However, because stocks have come down and mar- 
ket demand has increased, there is no reason or jus- 
tification for an overwhelming production of crude at 
the present time. Those who produce oil, and whose 
livelihood depends upon getting a good price for their 
oil, should be able, after the recent action taken with 
regard to the crude price structure, to see the patent 
advisability of keeping present production strictly with- 
in bounds until such time as the natural decline of pres- 
ent producing fields, coupled with an increasing de- 
mand, has made California oil so valuable that it will 
pay all producers a profit to produce it. 

But curtailment would have been in vain, the dead 
weight of overwhelming excess fuel oil storage, and 
an over-supply of gasoline would still be strangling the 
California oil industry, but for the restrictions, inade- 
quate though they are, placed upon imports, the over- 
whelming flood of which admitted during 1927, 1928, 
1929 and 1930 caused the huge storage accumulation. 
Credit for this achievement lies with the Independent 
Petroleum Association of America, the Independent 
Petroleum Association of California, joined later by the 
entire California industry. Here the California Oil 
World may properly indulge in some self-congratula- 
tions, for we were foremost in pushing this demand 
even before any organization took it up. 
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A certain local oil company, according 
to Doc Watson, has just brought in a 
gasser at forty feet, proving again that 
life begins at forty. 


And Martin Van Couvering declares a 
straight hole that proves to be a non-pro- 
ducer can always be whipped into shape. 


On the other hand, while Harry Kemp 
is reluctant to declare himself on the 
matter, he firmly believes that dock work- 
ers who go on strike are certainly taking 
a step in the riot direction. 


Meanwhile, we understand that Scotty 
Connelly is working out a plan to put the 
six-day bicycle riders on a five-day week. 

Here we are interrupted by Bill Keck. 
Jr., telling sadly of an absorption plant 
operator who was fired because of his ap- 
pearance—his appearance at a wrestling 
match when he was supposed to be work- 
ing evening tour. 





Bill, incidentally, would like to clear 
up a point over which there seems to be 
quite a little confusion: A cocktail bar is 
not the same thing as an absorption plant. 

And said Howard Robinson, as he took 
a fond farewell of his family, “Goodbye. 


ANSWERS 


(to questions above at right) 
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mum production. 


Just phone the nearest office of Baker 
Oil Tools, Inc., or write to P. O. Box 


609, Huntington. Park California. 





I am 
I am going to grow whiskers.” 

It seems that the Union boys are put- 
ting on one of them there forty-niner pic- 
nics in the near future, much to the dis- 
gust of the local barbers. A bare faced 
scoundrel out in Brea wisecracked at Jack 
Brown, “I grew a beard like yours once, 
and when I saw how it made me look, I 
shaved it off.” Jack came right back, 
“T had a face like yours once, and when 
I saw how it made me look, I grew a 
beard.” 


You may never see my face again. 
going... 





By the way, have you heard about the 
big oil executive whose hair changed col- 
or overnight, or have you a son in col- 
lege yourself? 





But just to show how things have 
changed, Harvey Lee swears he witnessed 
a boarding house poker fest the other 
night, and watched the boys one by one 
get broke and withdraw from the game, 
until there were only two left. It was 
getting pretty late, so the survivors de- 
cided to throw everything on the table, 
and play one hand for the works. One 
of the players drew four kings pat on the 
first deal, and walked off with the entire 
40 cents. How’s that for high finance? 


In this connection, a local jewelry is 
exhibiting replicas of the world’s largest 
diamonds, and they’ve left out the most 
valuable one of all, the ace. 


Earl Wagy, the economics. wizard, 
states emphatically that the only way to 
weather a financial storm is with a raft 
of money. 


And just at the most exciting moment 
in that 1l-inning game, Bahoo Jones says, 
his friend’s radio faded. It appears that 
he hadn’t kept up his payments. 





Baseball, football, golf, and other sports 
are essential in the life of the business 
man, according to Colonel Foster. The 
Colonel declares that no matter how 
busy he may be on Saturday, if he has a 
yen to go to a football match, he goes. 
Which is, after all, the right thing to do. 
You remember that old saying, “The yen 
justifies the means.” 





Incidentally, the Colonel tells us that 
one of the biggest guns in the oil busi- 
ness has just been fired. 

It’s strange we hadn’t heard the report. 

They are circulating a cruel story about 
Dave Kilgour. It appears that when 
Dave was a small boy he used to sing in 
the church choir, and then one Sunday 
he happened to be absent. Everybody 
wanted to know if the organ had been 
tuned. 


, QUESTIONS 


(For answers see below to left) 
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You see, when he was young, Dave 
aspired to be a singer, and it was really 
in church that he got his first chants. 

Elsie Miller now wishes to know if our 
soft ball teams are provided with trainers 
because of the wild pitchers. ; 

No, Elsie, and when they throw bottles 
at the umpire, that isn’t a pop fly! 





Andy Anderson, the safety expert, says 
that when you have a stomachache it is 
not necessary to notify Mr. Ickes, the Sec- 
retary of the Interior. 





And Ralph Atherton, the number one 
clarinet in Cy Rubel’s orchestra, declares 
that musicians are all enthusiastic. He’s 
right, too. Look how the tuba player is 
wrapped up in his work. 


Nevertheless, we’ve always felt that the 
boys with the trombones are just a bunch 
of in and outers. 

However, Harrison Guio tells us that a 
bankruptcy lawyer always succeeds where 
others fail. 


And to escape hard times, John Greer 
advises taking out insurance. Get a good 
policy, he says, and you'll never starve. 
They’re just full of provisions. 





And Doc Rohrer, who looks after the 
teeth of the oil industry, has never been 
sorry that he took up the dental profes- 
sion. As he himself says, it has given 
him an opportunity to attend some swell 
gatherings. 


With such atrocities we leave you. Re- 
member, no matter in what phase of the 
oil business you may be engaged, the 
thing you should strive to learn is—more. 

—R. S. 
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Three generations of Wellborns have 
been represented on the Petroleum Se- 
curities Corp. board since the company 
was organized in 1908 as a holding com- 
pany for the Doheny fortune. Announce- 
ment last week by R. M. Sands, vice 
president and general manager, that Olin 
Wellborn III had been elected a director 
recalled the fact that the latter’s grand- 
father, the late Judge Wellborn, was one 
of the organizers of the corporation. He 
not only was legal adviser but a warm 
personal friend of the Doheny family. 

x x x 

The chairmanship of the board vacated 
by the death of E. L. Doheny has not 
yet been filled. Mrs. Carrie Doheny will 
continue as president and Mr. Sands will 
retain his offcial status. George W. John- 
son, Jr., was elected secretary and assist- 
ant treasurer and F. F. Murrish, treasurer 
and assistant secretary. 

a ee 


The Los Nietos Producing & Refining 
Co. also held a board meeting last week 
when Mrs. Doheny was elected president 
and Dana Hogan a member of the board 
—both offices having been vacated 
through the death of Mr. Doheny. This 
company was organized when the Pe- 
troleum Securities started operations at 
Kettleman North Dome. The absorption 
plant was built to handle natural gas from 
the Felix Oil Co. lease and since has sup- 
plemented this gas from _ neighboring 
leases. The Doheny family is the prin- 
cipal owner. 

er Tae 


That 1,000,000-bbl. fuel oil contract re- 
cently awarded to Union Oil Co. by the 
U. S. Navy for delivery at San Pedro be- 
fore March 31, 1936, constituted 40 per 
cent of the entire Navy award to Califor- 
nia companies. Union Oil for several 
years has been one of the principal sup- 
pliers of fuel oil to the navy. 


Information released by a Washington 
survey which disclosed that Japan has 
been one of the heaviest purchasers of 
California crude and gasoline caused lit- 
tle surprise among insiders on the Coast. 
Kettleman North Dome has supplied a 
considerable portion of the gasoline while 
Signal Hill and Santa Fe Springs crude 
has been in steady demand. Eastern re- 
ports that inquiries had been received 
from Italiansquarters for California crude 
and its products aroused little interest as 
it was surmised that when war actually 
broke out crude, oil, together with iron, 
coal and copper, would be listed as con- 
traband. However, official action from 
Washington following the President’s re- 
iteration of neutraliy, was decidedly tardy 
in recognizing that a state of war existed. 

so 


Pan American Refining Corp. has 
closed a contract for the construction of 
a large catalytic polymerization plant at 
its Texas City refinery. This plant is de- 
signed, say eastern advices, to use a new 
process for converting waste refinery 
gases into a high anti-knock gasoline to 
be used as a blending stock to improve 
the anti-knock qualities of ordinary gaso- 
line. The product will be supplied exclu- 
sively to American Oil Co., marketing 
subsidiary of Pan American Petroleum & 
Transport. 


Third quarter report for Texas Corp. in- 
dicated continued improved earnings al- 
though the company does not issue an 
interim report. Semi official sources ex- 
press the belief that the company, in the 
first eight months, covered its $1 annual 
dividend on the 9,349,773 shares of $25 
par capital stock outstanding. Current 
position of the company is strong. At 
the end of 1934, current assets amounted 
to $151,840,852, or 4.7 times current lia- 
bilities of $32,468,389. Cash amounted 
to $25,849,770 and marketable securities 
carried at cost (below market value) were 
$4,728,408. Net profit last year after all 
charges and federal taxes was $5,545,205, 
equal to 59c a share. On Aug. 1, last, 
California Petroleum Corp. (susidiary) 
bonds to the face value of $10,500,000 
were retired out of cash resources with- 
out impairing the company’s cash posi- 
tion. Sole funded debt of Texas Corp. 
consists of $89,933,000 5% convertible de- 
bentures due in 1944. 

* * * 


Financial centers have heard of no new 
financing plans for Texas Corp. this year. 
Drilling operations have been very suc- 
cessful in proving up reserves particularly 
in Texas and Louisiana. Texaco was the 
first marketer to place its products on a 
nationwide basis, and in addition it ope- 
rates in the principal countries of Europe, 
Asia, Australia, Africa, Central and South 
America. 

* * * 

Universal Consolidated has listed 358,- 
103 shares of stock on the San Francisco 
Stock Exchange. Trading in the stock 
began the middle of the week. Universal 
shares are listed on the Los Angeles Stock 
Exchange and are traded on the New 
York Curb Exchange. For the first 
six months, Universal reported net loss of 
$8656, which was a marked reduction from 
the $49,510 loss reported for the first six 
months last year. As of June 30, 1935, 
the company reported total current as- 
sets of $322,522, including $212,871 cash, 
and total current liablities of $46,005. 

* * x 


Lincoln Petroleum Corp. has weathered 
some hard knocks in the wildcatting field, 
but the outlook seems brighter, with plans 
to obtain new capital through an offer 
of rights to shareholders. Purpose of 
the issue is to obtain working capital and 
to protect the holdings of the company 
which are sufficiently scattered so that a 
failure in one or two areas, while dis- 
couraging, does not seriously affect the 
status of the company’s potential oil re- 
serves. Last year Lincoln Pete showed 
net loss of $81,452.48 after all charges, 
compared with net loss of $186,553.56 in 
the previous year. Current assets as of 
Dec. 31 were $15,523.49 and current lia- 
bilities were $12,001.66, compared with 
$24,452.75 and $7783.76, respectively, in 
1933. 

* * x 

Plymouth Oil Co. (eastern) reports in- 
creased net earnings aside from its in- 
come from the Big Lake Oil Co. in which 
it holds a three-fourths ownership. The 
company has 13 producing wells in the 
new Plymouth pool in San Patrico coun- 
ty, Texas, according to officials, who are 
confident that the last quarter earnings 
will show a substantial increase.—E. R. H. 


eee 


California Gasoline 
Extends Distribution 


California gasoline is being shipped by 
railway tank cars daily, and by ocean 
tankers, river boats and rail in the heart 
of the Inland Empire of the Northwest— 
the eastern part of Oregon and Wash- 
ington, all of Idaho and even across the 
eastern state line into the border territory 
of Wyoming itself, a producing and refin- 
ing state. Freight differentials guard the 
Montana markets from invasion. 

Shipments as far southeast as Boise 
City generally go from Los Angeles to 
Portland and Seattle and thence by rail, 
Trucks are used for local deliveries, 
South and east of Boise, tank cars are 
used for many shipments all the way 
from San Francisco or Los Angeles, 
Standard and other big companies with 
refineries around San Francisco Bay, ship 
via Southern Pacific to Wells, Nevada, 
thence over the recently completed Ore- 
gon Short Line cutoff into southern Idaho 
and the Oregon border country.  Inde- 
pendent refineries around Los Angeles 
use the Union Pacific to Ogden and 
thence over the Oregon Short Line. 

The Fletcher Oil Co. moves eight or 
ten tank cars daily over the Union Pa- 
cific to this area. A chartered tanker 
leaves Los Angeles about every month 
for Portland and Seattle where its cargo 
is distributed throughout Oregon, Wash- 
ington and Idaho, northwest of Boise. 
From Idaho Falls its trucks carry gaso- 
line into the Yellowstone Park area just 
across the Wyoming line. 

Sharp competition prevails here. Con- 
tinental, Standard of Indiana, Sinclair, 
and others bring in Wyoming gasoline 
from plants at Casper, Parco, and vari- 
ous points. Utah Refining Co., subsidi- 
ary of Standard of Indiana, ships from its 
refinery at Salt Lake City. Shell has 
plants in Wyoming from which it ships 
its gasoline. One glance at the map 
shows the tremendous advantage in dis- 
tance over California that these com- 
panies enjoy, yet Standard of California, 
Union, and the independent Fletcher Oil 
Co. are able to compete profitably, due to 
the extent of the market as compared 
with local supply. In fact, gasoline manu- 
factured in Los Angeles may be shipped 
and sold in Idaho at a better profit than 
it commands right at home under mar- 
keting conditions of today. Undoubtedly, 
these shipments go far to relieve local 
markets and prevent much greater de- 
moralization. 

The Fletcher Oil Co. is not a new- 
comer. It has been established in the 
Pacific Northwest since 1912 when it 
bought and shipped its gasoline from 
Santa Maria. As it expanded its opera- 
tions, more California gasoline was 
bought and distributed. When the Cali- 
fornia supply temporarily failed, East 
Texas was called upon to supply the com- 
pany’s needs. As long as California gaso- 
line is available there will be no Texas 
shipments brought to the Pacific Coast. 





Gauthier Starts Well 


C. B. Gauthier is starting a new well at 
Fruitvale under the name of the S & G 


Oil Co., the second letter standing for his 
own name, the first presumably for a 
partner’s. 
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Mineral Output Valued At 
$237,374,709 For 1934 


California’s total 1934 mineral production was valued at $237,- 
374,709, according to the State Mining Bureau’s final figures. 
These data show a valuation 7.27% below the preliminary figure 
of $254,918,000 issued last January, but an increase of $31,429,- 
651 over the final figures for 1933, and $38,179,216 over 1932. 

Crude oil produced amounted to 174,721,282 bbls., which is 
only 275,000 below the state’s preliminary estimate issued in 
January and 787,284 bbls. less than the A. P. I. estimate issued 
the same month. Natural gas utilized amounted to 263,207,517 
mcf as compared with the preliminary figure of 270,646,000 
mcf. Oil and gas production came from a total of 11,444 wells. 

Crude oil at the wells was valued, according to the final fig- 
ures, at $159,529,671, and natural gas at $14,408,761. The value 
of the oil amounted to $16,465,699 more than during 1933, natural 
gas $994,753 less. These final values total $21,598,568 less than 
the preliminary estimates, more than enough to account for the 
difference between the preliminary and final total valuations of 
all minerals. The difficulties in the way of getting early figures 
as to values are obvious. 

Of the total value of all California minerals, crude oil repre- 
sented 68%, natura! gas 6.15%, combined value 74.15%. During 
1933 the value of oil equaled 69.76% of the year’s total, natural 
gas 7.45%, combined value 77.21%. The lower percentage place 
occupied by oil and gas last year as compared with 1933 was 
due to an increase of $9,448,209 in the value of gold mined, 
which jumped from a 1933 total of 613,578.85 fine ounces to a 
1934 total of 719,063.92 fine ounces, and from a 1933 value of 
$15,683,075 to one of $25,131,284 for 1934. Last year and during 
1933, gold was second only to oil in value, in previous years it 
was exceeded by gas; during 1933 the difference was trivial. The 
huge increase in the value of the gold mined last year was due 
less to increased output than to enhanced value of the metal 
brought about by governmental action. 

Of other minerals and metals, silver increased its value last 
year from $140,907 to $545,883, quicksilver from $229,472 to 
$534,135, cement from $10,331,395 to $12,445,616, stone from $6,- 
871,580 to $7,131,330, brick and hollow building tile from $1,- 
520,481 to $1,644,661. The industrial materials group, as a 
whole, increased its value from $3,658,249 during 1933 to $4,- 
276,460 last year; the salines jumped from $8,652,224 to $10,- 
392,019. Smaller increases occurred in many lines but others 
offset these in part by declines. Copper, once, many years ago 
a leading California industry, produced only $47,252 worth of 
ore last year. 

The unapportioned group, which last year for the first time 
included the Imperial Valley carbon dioxide, totaled $3,741,103 
in value. In some cases, the failure to apportion these products 
may have been due to the small output and value of the 
separate minerals but in other cases it is probable that it was 
due to the fact that any segregation would have made public 
the private business of a single producer. 

Study of the report as to oil, gas and all minerals points to a 
revival in business last year as compared with the several years 
of depression. 

Of the entire 58 counties, all produced some mineral. The 


five leaders were all oil counties. Los Angeles, the biggest 
producer by far, had production of other minerals—cement, 
building materials, clays, etc—but at least 80% of its output was 
oil and gas. The other four, except Kern which has rich gold 
Properties, produced only trivial quantities of mineral wealth 
other than oil and gas. There were eight oil-producing counties 
and they were all among the ten leaders in mineral wealth. 
The other two were San Bernardino and Nevada. Here is the 
list: Los Angeles county, $66,359,227; Kern, $37,053,187; Kings, 
$28,067,389; Orange, $25,746,031; Ventura, $13,688,749; Santa 
Barbara, $7,570,191; Fresno, $5,772,807. 
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PETROLEUM EQUIPMENT 


AXELSON MANUFACTURING CO. 


P. O. Box 710, Vernon Station, Los Angeles 
St. Louis 50 Church St., New York Tulsa 
Mid-Continent and Eastern Distributor: Frick-Reid Supply Corp. 
Rocky Mountain Distributor: Great Northern Tool & Supply Co 
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No New Developments In Local 
Gasoline, Crude Price Situation 


There was little encouragement early 
this week to justify hopes, founded on ru- 
mors, of an impending upturn in crude or 
gasoline prices. Although it was under- 
stood that the nearest approach to agree- 
ment among independent dealers since the 
break in gasoline prices last June might 
result in restoring the third grade gaso- 
line retail price at 10%c or one cent be- 
low the price posted by major marketers, 
there was little to justify the hope. At 
least the movement had not gained suffi- 
cient momentum by Tuesday—the date 
unofficially credited for the increase—to 
attract any attention. 


The reported increase apparently 
sprang from a series of meetings held by 
marketers in San Francisco last week, but 
it has been learned that no agreement was 
entered into by the various representa- 
tives in attendance. Late in the week, 
Standard Oil Co. of California made the 
following announcement: “In connection 
with the gasoline price disturbance which 
prevails on the Pacific Coast, the Stand- 
ard Oil Co. of California desires to re- 
iterate its policy, announced on several 
similar occasions in the past, of refusing 
to sell its gasoline to price-cutters. In- 
structions have been issued to the sales 
organziation that deliveries of gasoline 
shall not be made to dealers who are sell- 
ing the company’s several brands of gaso- 
line at lower prices than those at which 
the company sells through its own out- 
lets.” 

Although other major marketers de- 
clined to comment on the matter, for the 
present at least, they will pursue the same 
policy with respect to price-cutters. Pos- 
sibly this determination may have had 
beneficial effect. Reports were current 
early this week that for the first time 
since the gasoline market cracked, mar- 
keters showed some disposition to reach 
an accord. Not all of the difficulty has 
rested with the independents. So far as 
can be learned, there has been disagree- 
ment among the larger as well as the 
smaller units. 

If the independent dealers will post 
10%c signs for third grade gasoline and 
stick to it, the way will be paved for a 
gradual restoration of prices. Such action 
also will have its effect on strengthening 
crude prices., There is much loose talk of 
“penalizing”, but such action usually 
works both ways, and no member of the 
industry believes that there is any desire 
to prolong a price war which works to 
the serious disadvantage of everyone. 

Whether a partial restoration of gaso- 
line prices will have any immediate effect 
on crude schedules is a debatable ques- 
tion. ' Certainly not until crude output 
more closely approximates the 590,700- 
bbl. level agreed upon by the independ- 
ents as October demand. With current 
production levels hovering around 630,- 
000 bbls. daily, an absorption of from 
30,000 to 40,000 bbls. daily must take 
place to bring production to the desired 
October level. Just where and how this 
is to be accomplished is another impor- 
tant point of difference, with Kettleman 
North Dome pointed to as the one field 
out of step with the present program. 
Kettleman offers a difficult problem be- 


cause of internal differences and federal 
lease requirements. 

Production totals are fluctuating so 
sharply that it is difficult to predict from 
day to day where they will lead. With 
official reports showing a new peak of 
648,000 bbls. on Saturday, there is not 
much encouragement in sight until opera- 
tors reach some agreement and abide by 
it. Because of the wide divergence of 
views, this has seemed to be an insur- 
mountable task, so there appears to have 
been little advancement made in the pro- 
duction division, and interest now centers 
in what may take place in marketing quar- 
ters during the next few days. 

Most of the time spent by marketers 
last week was devoted to a discussion of 
recommendations of a committee of the 
A.P.I. for a voluntary code of fair prac- 
tices for marketing. 

In addition to the proposed changes in 
the code, it has been suggested that a 
penalty agreement similar to that imposed 
by the Pacific Coast Petroleum Agency 
be worked out along voluntary lines. The 
proposal would impose a fine of $500 for 
each day of price-cutting. Organization 
of a compliance agency for this purpose 
is recommended. 

Under date of Sept. 27, President 
Roosevelt issued an executive order dele- 
gating to the Federal Trade Commission 
power to approve codes under the skele- 
tonized NRA. The oil industry now is at- 
tempting to whip this voluntary code into 
shape for submission to the FTC. 

The rules, as received on the Pacific 
Coast, appear to be designed primarily 
for the industry in the east. It has be- 
come necessary for the western oil trade 
to add provisions applicable to Pacific 
Coast conditions. There are 18 rules in- 
cluded in the code. In summary they are: 

1. Requires prices be posted for all 
products and prohibits rebates, allow- 
ances, concessions or benefits that would 
permit a net lower cost than the posted 
price. 

2. Coupon books or other scrip of any 
nature, if used, to be sold and redeemed 
at face value without discount. 

3. Selling of goods below cost with in- 
tent and effect of injuring a competitor or 
of lessening competition or unreasonably 
to restrain trade is declared unfair trade 
practice. 

4. Prohibits companies from furnish- 
ing customers equipment in connection 
with storage, display, sale or consumption 
of products, oil burners and storage tanks, 
pump globes and usual advertising signs 
excepted. 

5. Prohibits repairs to equipment not 
owned. 

6. Provides restrictions on painting of 
service stations. 

7. Prohibits lending, leasing or other- 
wise furnishing equipment, except trade- 
marked pump globes and other usual ad- 
vertising devices, to jobbers or anyone 
purchasing or receiving products by pipe 
line, cargo, barge, tank car or truck train. 

8. Prohibits sale of products of one 
company from equipment bearing name 
or trademark of another. 

9. Prohibits lending money, directly or 
indirectly, to anyone dealing in or con- 
suming petroleum products. 


“sae 


10. Prohibits rental payments or other. 
wise giving remuneration for privilege of 
displaying advertising on premises where 
petroleum products are sold. 

11. Companies not permitted to sell or 
deliver products where known that sale 
will violate or prevent performance of a 
valid written contract. 

12. Lotteries, prizes and games of 
chance prohibited in connection with any 
sale. 

13. Specifies services permitted at sery- 
ice stations. 

14. Prohibits gasoline sale from tank 
trucks to motor vehicles except in emer- 
gency. 

15. Prohibits rendering burner service 
in connection with sale of heating oil and 
fuel oils unless fair charge is made. 

16. Restrictions made on advertising, 

17. Sets schedule of credit applicable 
to all deliveries. 

18. Code not to apply to transactions 
or contracts between refiners, subsidiary 
or affiliated companies, or between a ven- 
dor and a vendee, if the vendor sells in 
each year to the vendee more than 500,000 
bbls. of gasoline. 


No Action On Gas Suits 


Another week—and still no action has 
been filed by the state in its proposed suit 
against Mountain View operators on the 
charge of gas wastage. The delay, state 
officials say, is due to the inability to ob- 
tain from the chief offender in the field 
any data as to the amount of gas the 
company’s wells are producing. 

Efforts being made this week were ex- 
pected to get results so that the action 
may be filed, as state officers have an- 
nounced they have no intention of aban- 
doning the attempt to obtain a restraining 
order. 


Grubb No. 4 Completed 


Completion of Grubb 4 over the week- 
end added another 1600-bbl. producer to 
Continental Oil’s production string at San 
Miguelito, west of Ventura Avenue. The 
hole was finished at 6950 ft. Gravity of 
the oil is 29 degrees. Although the cut 
on the initial test showed 12%, it was ex- 
pected to clean up after the well had been 
on production for a few days. 











Eastern Buyers Reported 


Reports have been circulating that 
representatives of companies, presumably 
from the east, have been seeking to con- 
tract for California crude and gasoline for 
early delivery. Direct confirmation of the 


‘ report has not been forthcoming. 





Puente Test Down 2725 Ft. 


North American Oil Consolidated has 
reached a depth of 2725 ft. in its test 
north of Puente. Nothing is anticipated 
until a considerably greater depth has 
been reached, and nothing has yet been 
found. 


Gas Well Abandoned 


In the Semitropic area, Standard Oil 
has decided to abandon Williams 1 and 
crew is plugging the hole at 4579 ft. Six 
other wells are under way in this gas 


field. 
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California Crude Demand Peaks 


In August With 18,172,547 Bbls. 


Summer demand for California crude 
reached its peak in August when ship- 
ments from all fields totaled 18,172,547 
bbls. as compared with 17,200,524 bbls. for 
July. Net commercial production aver- 
aged 593,004 bbls. daily against 556,396 
bbls. the previous month. The 36,608- 
bbl. increase in net crude output during 
August explains why field shipments ad- 
vanced 972,023 bbls. during the same 
period. 

Field stocks on hand as of Sept. 1 to- 
taled 2,950,563 bbls. as compared with 2,- 
739,984 bbls. (revised) as of Aug. 1. 

Analysis of the California crude pro- 
duction by fields, just compiled and re- 
leased by the umpire’s limited staff, re- 
veals these facts: shipments from San 
Joaquin Valley fields during August to- 
taled 7,844,026 bbls. compared with 7,008,- 
411 bbls. in July; net commercial produc- 
tion averaged 255,310 daily against 229,- 
050: stocks on hand Sept. 1 were 1,255.,- 
049 against 1,184,644 bbls. Coastal coun- 
ties shipments in August were 1,971,515 
against 1,872,155; net commercial output 
was 63,496 daily against 60,622; stocks on 
hand were 296,434 bbls. against 299,879. 
Los Angeles Basin total shipments were 
8,357,006 against 8,229,958; daily net com- 
mercial production was 274,208 against 
266,724; stocks in fields Sept. 1 were 1,- 
399,080 against 1,255,660 bbls. on Aug. 1. 

Since the August compilations, Sep- 
tember and October have paved the way 
for new five-year peaks in production, due 





FOR SALE 
Oil Wells & Equipment 


E. G. Starr, Receiver of Pacific 
Shore Oil Contpany, Ltd., is solicit- 
ing offers for the purchase of certain 
assets of that company, as follows: 
Two producing wells, Nos. 3 and 4, 
Venice field; two large gas compres- 
sors, four 1000 bbl. and one 10,000 
bbl. steel bolted storage tanks; two 
long end steel derricks; pumping 
units; boiler plant; one-half operating 
interest in pumping well, known as 
Strain No. 2, Venice field; miscel- 
laneous equipment and tools; office 
equipment. 

Complete inventory furnished upon 
request. 

Offers may be directed to the whole 
or any part of said assets. Accept- 
ance of offers subject to confirmation 
of the U. S. Federal Court. 


municate with 


Com- 


E. G. STARR 
Federal Receiver 
Pacific Shore Oil Company, Ltd., 
952 Subway Terminal Bldg. 
Los Angeles - TUcker 9294 











to the new proration policy which ex- 
empts half a dozen fields, permitting them 
to produce as much or as little as opera- 
tors see fit. 

However, the August official report— 
the last available—indicates that Kettle- 
man North Dome was well on its way to 
lead the state in production, although 
Long Beach still topped all of the fields 
with a daily net commercial output of 
78,109 bbls. and shipments of 2,347,675, 
leaving stocks on hand Sept. 1 of 504,912 
bbls. against 431,194 on Aug. 1. July 
production for Long Beach was slightly 
less, 75,429 bbis., but shipments from the 
field totaled 2,350,106 bbls., slightly more 
than during August. Kettleman North 
Dome, for the first time in its history, 
produced nearly 72,000 bbls. daily—71,- 
902 bbls. to be exact—during the month 
of August. The field has passed this level 
for a short period but never before held 
such a high average over a 31-day period. 
In July, the net commercial output aver- 
aged but 61,468 bbls. daily. Field ship- 
ments in August totaled 2,193,600 bbls.— 
within 54,075 bbls. of the Long Beach 
record for that month—against 1,899,180 
in July. Stocks on hand Sept. 1 were 
139,196 bbls. against 103,831 as of Aug. 1, 
while Long Beach had 504,912 bbls. on 
hand as of Sept. 1. 

While other fields in the state show 
some fluctuations, the principal increases 
were noted in these two fields. Mountain 
View, the third most active area, raised 
its net commercial average output to 33,- 
649 bbls. against 28,483 in July. Ship- 
ments increased to 1,040,836 bbls. against 
866.752, while stocks on hand were but 
93,476 bbls. against 91,204 as of Aug. 1. 
Playa del Rey showed the largest decline 
of any of the active fields. In August, 
the field’s daily average dropped to 16,- 
558 bbls. against 20,830 the previous 
month. Shipments totaled 502,817, against 
636,981 bbls. and stocks totaled 78,849 
against 68,371 bbls. 

With the proration lid off, or badly 
tilted in several of the large producing 
areas, the September report when issued 
will afford interesting comparative data 
on both production and crude shipments. 


U. S. Stocks Total 
306,637,000 Bbls. 


Stocks of domestic and foreign crude 
petroleum Saturday, Sept. 21, totaled 306,- 
637,000 bbls., a decline of 682,000 bbls., 
compared with the previous week, com- 





prising decreases of 547,000 and 135,000 - 


respectively, in domestic and 
crude. 

Current reports for the week ended 
Sept. 21 indcate a further increase in pro- 
duction, a material decline in imports, and 
a material increase in crude runs to stills. 
Total demand for crude for the week av- 
eraged 3,011,000 bbls. daily, which marks 
the third successive week in which the de- 
mand has exceeded the 3,000,000-bbl. 
mark. Daily average crude oil production 
is estimated at 2,835,000 bbls., 20,000 
above the average of the previous week. 
Daily average imports declined from 114,- 


foreign 


000 to 79,000 bbls. 
runs to stills amounted to about 2,830,000 
bbls., 130,000 above the level of the previ- 
ous week. 
STOCKS OF CRUDE PETROLEUM 
SEPTEMBER 14 and 21 


Daily average crude 





Change 

from 

Grade of crude oil Sept.14 Sept. 21 Sept. 14 
(Thousands of Barrels) 

Pennsylvania Grade ...... 4,871 4,820 — 51 
Other Appalachian ........ 904 915 + ll 
Lima-N. E. Ind.-Mich..... 1,409 1,428 + 19 
Illinois-S. W. Indiana..... 11,421 11,367 — 54 
N. Louisiana & Ark....... 10,619 10,599 — 2 
W. Tex. & S.E. New Mex. 30,384 30,257 —127 
RR SE calaivnksandoueus 24,699 23,984 —715 
Other Mid-Continent ..... 137,106 136,697 —409 
Cure Ces 5 sags Sesh dabss 24,636 25,209 +573 
Rocky Mountain ...... 27,078 27,075 — 3 
ee ener 30,330 30,559 +229 
Domestic crude .........303,457 302,910 —547 
Foreign crude ........... 3,862 3,727 —135 
TORE GHEY os 6 csccacicsee 307,319 306,637 —682 





1Represents approximately 98% of total stocks in 
the U. S., exclusive of lease (producers’) stocks. 





Sylvia Park Well At 500 Ft. 


Monarch Oil Co.’s test well at Sylvia 
Park, Topango Canyon, was down 500 ft. 
Tuesday after two months’ drilling with 
cable tools with one tour working. It is 
the present intention to continue the use 
of cable equipment to 1000 ft. where a 
shallow sand is hoped for, then if it is 
necessary to go further with this first 
well, rotary will be installed. 

President Frederick Wilbur states that 
there is strong gas and that the blue shale 
cuts oil. 








Watch your driving. 


See where you’re Drilling! 


For dependable Oil Well 
Surveys call 


OIL WELL SURVEY CO. 
aaAninhe tate 
New Phone 416-91 


Bakersfield Representative: 
E. L. SANDERS - Phone 4918 
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Standard Oil Plans For Refinery 
Carry On Modernization Program 


Standard Oil Co. of California’s recent 
announcement of plans which call for the 
construction of improvements at Rich- 
mond refinery on San Francisco Bay, at 
an approximate cost of $1,800,000, means 
the rounding out of a broad policy of im- 
provements and replacements of refinery, 


pipelines, and handling facilities which,. 


over a two-year period, has aggregated 
about $8,000,000. 

Work upon the plans and specifications 
for the proposed Richmond improvements 
has been initiated and when finished— 
which will not be for some time—actual 
construction will be started. The con- 
struction will employ between 400 and 500 
men on the job which will take an esti- 
mated 10 to 12 months for completion. 

“The principal improvements will be 
construction of a modern steam power 
plant to replace antiquated equipment,” 
reads the announcement. Several major 
undertakings along similar lines have pre- 
ceded the Richmond project this year. 

Among them were the installation of an 
atmospheric-vacuum multiple distillation 
unit of 21,000 bbls. daily input capacity, 
a rerun unit of 3500 bbls. daily capacity 
and a selective solvent plant for lubricat- 
ing oils of about 2200 bbls, daily capacity. 

In addition, new marine terminal and 
loading and discharge facilities have been 
completed at Richmond, following a 
rather large wharf extension and pipeline 
job previously carried out. Something 
more than $1,750,000 was indicated to 
have been put into the work completed 
this year. 

Paralleling, but not so extensive as the 
Richmond work, has been modernization 
and pumping electrification together with 
expanded handling facilities at the El Se- 
gundo refinery, also completed this year 
at a cost of about $250,000. 

There was also completed and put into 
service this year the new 108 miles of Rio 
Bravo-Estero Bay 12-inch welded oil line 
to convey oil from Kern county fields to 
the San Luis Obispo marine terminal. 








Wages Holding Firm 


So far, wages in the oil fields remain 


firm and no likelihood of any change ap- . 


pears in sight. Fear of a reduction be- 
cause of the cut in oil prices was preval- 
ent among the workers a few weeks ago 
but it has not materialized and the fears 
are dying out. Furthermore, the group 
of operators who have tried to drill with- 
out funds and sought to hire men to be 
paid when, if and as oil might be devel- 
oped, has dwindled away so far as to be 
negligible. 





Machinery Taken From Well 


Machinery has been removed from the 
tideland well at Huntington Beach for 
use elsewhere by the company. The well 
is not being abandoned and will not be 
until either a final judicial adjudication of 
the title is effected or a new lease refused 
by the next legislature. The question 
whether the old lease is still in effect is 
now pending before the Supreme Court. 


The line, including reconditioning of 
about 96 miles of pipe removed from 
former valley use, additional terminal 
tankage, and five pumping stations, cost 
about $4,000,000. 

Prior to these developments, Standard 
had in 1932 run a $500,000 pipe line from 
Kettleman Hills to Estero terminal and 
had installed submarine pipeline loading 
facilities both at Estero and El Segundo, 
as well as a smaller submarine delivery 
unit on the Mexican Coast. Pacific Bridge 
Co. built the Estero submarine line in 
1929. The El Segundo under water line 
was opened in 1933. Extension of the 
Richmond refinery wharf by 670 ft. and 
installation of a 20-inch delivery line to 
the San Pablo tank farm immediately pre- 
ceded the $2,000,000 refinery development 
completed this year. 


Index Numbers 
In General Gain 


Oil index numbers of the California 
Oil and Gas Association, indicating com- 
parative operations of the California pe- 
troleum industry, for August were higher 
than the July index numbers for most im- 
portant items. The index number for 
crude oil production rose from 87.56 in 
July to 93.53 in August, and total new 
supply rose from 87.12 to 93.01. The in- 
dex number for domestic demand rose 
from 89.03 to 93.19, for total shipments 
from 80.45 to 83.69, and for total market 
demand from 86.22 to 90.07. Total stocks 
rose slightly from 76.47 to 76.54. 

For the eight months of 1935, crude 
oil production was 7.91% greater than 
for the same period of 1934. Total im- 
ports were 8.98% less and total new sup- 
ply 7.43% more. Crude run to stills was 
6.77% more, gasoline from natural gaso- 
line 3.08% more, straight-run gasoline 
production 11.13% more, and _ cracked 
gasoline production 0.69% more. Total 
gasoline and engine distillate production 
was 6.82% more. Kerosene production 
was less by 12.86%, gas oil and diesel oil 
production by 0.14%, and fuel oil pro- 
duction by 0.06% for the period. Lubri- 
cants production was 6.24% greater. 

For the eight-month period, domestic 
demand was 6.70% greater, total ship- 
ments 10.06% less, and total market de- 
mand 0.79% more. Shipments of crude 
oil were 63.63% greater for the period, 
shipments of gasoline and engine distil- 
late 13.79% greater, shipments of kero- 
sene 23.29% less, shipments of lubricants 
3.11% greater, and asphalt shipments 
83.06% greater. Gas oil and diesel oil 
shipments were less by 12.34%, and fuel 
oil shipments by 48.84%. 

Distribution of taxable motor vehicle 
fuel in California was 7.72% greater for 
the eight-month period. Total stocks on 
the last day of the period were 12.05% 
less than on the same day in 1934. Wells 
completed producing were more by. 
116.22%, wells abandoned by 8.93%, and 
wells completed dry by 82.93%. Wells 
producing on the last day of the period 
were 9.39% more than on the same day 
a year ago. 





—, 


California Production 


642,550 Bbls. Per Day 


California crude output followed its 
usual course during the first week of the 
month with an estimated daily average of 
642,550 bbls., slightly under the peak of 
the year, and an increase of 10,550 bbls, 
over the preceding week. For the cor. 
responding week of last year the state 
production averaged 459,500 bbls. 

The principal gains for the week were 
recorded in San Joaquin Valley fields, 
headed by Kettleman Hills which aver- 
aged 94,000 bbls. Mountain View, how- 
ever, held closely within the 35,000-bbi, 
total allotted that field. In view of the 
590,700-bbl. quota agreed upon last week 
by the Independent group in an attempt 
at stabilization, the week’s average clear- 
ly indicates a reopening of northern fields, 
which had been pinched back. Analysis 
of the estimated totals for the principal 
fields of the Los Angeles Basin showed 
no important increase except at Long 
Beach—up 1500 bbls. to 77,000 daily—and 
Huntington Beach—up 2500 bbls. to 43- 
000 bbls. These increases were antici- 
pated when all restraint was lifted from 
six flush fields where non-cooperation 
proved an insurmountable issue. 

There was but one ray of hope in the 
production picture as the week closed— 
that was the drop in bonuses offered for 
Basin crude, particularly Signal Hill 
where operators were reported showing 
considerable discontent over continued 
low prices posted for crude, and some 
anxiety because storage in that field is 
rapidly being filled. 


Standard Wildcat Starts 


Standard Oil’s Olcese well, just started 
at the southwest corner of sec. 3, 32-29, 
out in the Kern River Valley and east of 
Kern County Park, may establish the 
existence of a new structure paralleling 
the Round Mountain fault, and may es- 
tablish the existence of oil underlying the 
Kern River Country Club’s property. 
Standard has had the area tested geophys- 
ically with the seismograph and hopes for 
oil in the Temblor around 3000 ft. 








AN OIL WELL, BUT 
GEOANALYZER | 


AN ACCURATE 


PHONE LONG BEACH 4 dE 
GEOAMALYZER CORPORATION 
AMERICAN AVE. LONG BEACH, CA 
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El Segundo Interest 
Centers In Larco Well 


Interest in the El Segundo district, 
where Republic Petroleum Co. drilled the 
first commercial producer, now centers on 
the Larco Oil Co.’s Van No. 1 in sec. 12, 
3-15. Expectation that the pay sand 
would be tapped higher structurally than 
in Republic’s well has not been verified, 
although the nodular shale, which is the 
marker, was penetrated at 7250 ft. 

With the drill within a few feet of the 
depth at which the Republic well was 
completed, or 7400 ft., the outlook seemed 
more encouraging when streaks of oil 
sand were reported. 

Despite the fact that the Republic well 
has dropped down to around 190 bbls. 
daily, according to field reports, field en- 
gineers are confident that the schist for- 
mation from which this well is producing 
gives promise of a fairly large field when 
the price of oil makes further exploration 
of the area worth while. 

Considerable doubt was expressed over 
the possibilities of Playa del Rey, from 
which production is obtained from the 
same zone, and conservative geologists 
contended there never would be a field 
from such development. Yet intensive 
drilling resulted in the recovery of more 
than 20,000,000 bbls. of crude in less than 
two years after the first well was com- 
pleted. 

While it is entirely too early to forecast 
what may be the result of future develop- 
ment of this deep zone at El Segundo, 
one thing is certain—unless production is 
obtained from a shallower level than the 
7400-it. depth at which the discovery well 
was completed, the drilling costs will 
more than offset the returns even on a 
“dollar-a-barrel” basis. There is some in- 
clination to the theory that more prolific 
production will be found higher on the 
structure, but a lot of money must be 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 


Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 


Not responsible for more than one incorrect 


insertion. 
IR dec Cu as eveavsnunsecasasesnapera $3.00 per inch 
ees eee dies eu at cuigt 3.25 per inch 
TRAIIOS oc ccccccccccccccccccccccsccses 3.50 per inch 
DRUNOE Sceccccscevevecscceccvesccsees 3.75 per inch 
MICS Us chien ncastesacesess<ésect 4.00 per inch 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
ad scout report. W. S. Patterson, Santa Fe, 








FOR OIL LEASE OR SALE 


Big Gusher Oil Fields still to be found in Cali- 
fornia. Have perfect Dome structure, never yet 
drilled. Offer favorable Oil Lease. Address Tay- 
alae 6618 Seville Ave., Huntington Park, 
alif, 








SALESMAN WANTED 





Want to make connection with active specialty 
salesman for the distribution of pumping equip- 
ment who is now covering California oil fields and 
can include an additional non-conflicting sales line. 
Advise what companies you now represent and 
Seneral detail as to qualifications. Baird Manu- 
facturing Company, Box 331, Tulsa, Okla. 10-17 


spent in wildcatting the district before the 
“high” is located. 

Regardless of the outcome, Republic 
Petroleum stands to win, for the company 
has a 90-acre lease on which the first pro- 
ducer is situated. Between dry hole 
money and other donations, this first test 
is understood to have given Republic the 
honor of a discovery at the reported low 
price of less than $10,000. No plans have 
been announced for the next project. 


Kinspel Land For Lease 


A representative of the Kinspel estate 
writes from San Francisco to state that, 
contrary to a previous publication, there 
has never been any refusal either upon 
the part of the late I. Kinspel or his 
estate to discuss terms for a lease on his 
property, sec. 27, 21-17, Kettleman North 
Dome, acquired in the division of land be- 
tween himself and the Iowa Oil Co. The 
letter states that the estate is more than 
anxious to conclude a lease and to have 
the land developed. Mr. Kinspel’s widow 
is executrix of the estate, residing at 1640 
Washington St., San Francisco. 


PRODUCTION 


Week Week Week 
Ended Ended Ended 
Oct.5 Sept.28 Oct.6 




















1935 1395 1934 
California ..-...++..ss.ee0 627,500 633,100 461,400 
CIB BBINE soho eccvccacee 475,450 492,150 420,800 
Kan8as .ccccscscecccncces 143,450 147,550 120,200 
Panhandle, Texas ....... 59,050 55,550 61,750 
North Testes isecscsccecs 59,600 59,000 58,250 
West Central Texas .... 25,600 25,600 27,800 
WROKE TORRE care ccs cecevis 155,400 155,050 147,600 
East Central Texas ..... 43,900 47,200 51,200 
Weaet TEMAS... ceccccvececes 424,650 444,800 429,700 
Ce i cask iad is seueee” “ceases? canines 47,200 
Southwest Texas ........ 61,300 60,600 56,200 
W.. LOMIIAMR ..cccsevasce 27,650 27,800 23,750 
ATEAMGES  2oiccccesccecesse 30,200 30,250 30,650 
Coastal Tex. & Conroe.. 190,200 194,000 *130,800 
Coastal Louisiana ....... 122,150 121,350 78,850 
Eastern .... eee 104,750 102,800 
Michigan ... - 53,050 52,500 32,250 
Wyoming ......... seo Sagaee 37,750 37,450 
Montana ..c.ccccccccecce 13,050 13,050 11,300 
GCOPGOED vi ccvvaevcciveces 4,450 4,900 3,850 
New Mexico ...........+. 56,150 56,250 46,150 











Total (Daily Average)..2,719,600 2,763,200 2,379,950 


*Coastal Texas only. 








IMPORTS and RECEIPTS 











Week Week Week 
Ended Ended’ Ended 
Oct.5 Sept.28 Oct.6 
1935 1395 1934 
Total All Imports 
Imports of petroleum at 
principal U. S. ports.. 953,000 1,101,000 624,000 
Receipts of California oil 
at Atlantic and Gulf 
tte «cass caneectasesh> 80,000 201,000 297,000 








STOCKS, REFINERY STATISTICS 











Week Ended Oct. 5, 1935 
California USS. 
Finished gasoline at refineries... 6,328,000 25,204,000 
Bulk terminals, in transit, pipe 


lines, and other motor fuel..... 4,229,000 22,748,000 
Stocks of unfinished gasoline... 969,000 5,415,000 
Gas and fuel oil stocks.......... sseseees 109,016,000 
Héavy crude and fuel stocks....65,754,000 ........ 
Crude run to stills (daily av.)... 503,867 2,519,000 
Potential capacity reporting..... 92.6% 89.5% 
Per cent capacity operated...... 59.1% 74.0% 


Cracked gasoline produced 
(daily average) .....sccecccecee 59,400 582,000 








Spud Type Bailers 
are OBSOLETE 
for Cleaning Out 





comy 


The CAVINS ordinarily will 
have a well cleaned out in less 

C.. than it takes to rig up a string 
of tools or get other methods in oper- 
ation. yee spudding. No rigging up. 
h speed and recovers about 15 
foot of sand in the tool on each run. Here area 
few typical examples of CAVINS performance: 





WELL No. 1: (215 feet of sand). 
ene type — cleaned out 
feet in 32 hours. CAVINS 
wea out 200 feet in 48 hours. 
Over 9 times faster. 


WELL No. 6: (257 feet of sand). 
Spudding type bailer cleaned out 
62 feet in 56 hours. CAVINS 
27%" o.d. Bailer come well to 
bottom, tere 3 19 ; 
24 hours. 
forations at a same time. 


WELL No. 4: (60 feet of sand). 
ype type bailer cleaned out 
25 feet in 16 hours. C 
moved 35 feet in 6 hours, and 
cleaned well to bottom. 











WELL No. 8: (745 feet of sand). 
Spudding type bailer recovered 
115 feet in 56 hours. CAVINS 
recovered 630 feet in 88 hours, 
and cleaned well to bottom. 


WELL No. 2: 

bottom). Spudd: 
always stopped 2 

bottom. CAVING p Rese! 

out the | bottom 243 feet, and 


















































barrels. 


WELL No. 10: (Bad pipe at 
4,275 feet). Spudding type 
bailers always sto that 
ort, CAVINS c 
bottom (4,394 feet). 

















There are natural and 
scientific 
the CAVINS is the 


















Powe Mey ferent 
Santa ft, Cal Calif, - 


Ciieen | City, Okla. 
ita, Kansas 


and best way to clean out 
your wells. Write for de- 
tailed information and 
performance records. 


THE CAVINS oi . 


2853 Cherry Aye., 
“Cavins, 






3800 Chester Ave. ™ 
Center 





Phone Wayside Wy + 
Ph 


See eee neces creek eae as 
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Business and Professional Directory 
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BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 


ALEXANDER ANDERSON, INC. 


Underground Surveys of Of Welle 
Service 


J. R. PEMBERTON 








OF CALIFORNIA 


900 Spring Arcade Bldg. 


Strictly Independent Direction Control Oil Umpire 
THE CAMINOL CO., LTD. ieammaigt -<* —— 1110 Security Title Insurance Bidg 
1134 Rives-Strong Bldg. LONG BEACH 
Los Angeles Phone: 429-96 Los Angeles, Calif. 
Santa Fe Springs “a —_ TR: 9705 
. n 3 inity 
Refi : 
efineries brio d ect? “ Ryan 
INDEPENDENT hire CALIFORNIA OIL & GAS 
PETROLEUM ASSOCIATION ASSOCIATION 
TRADE-MARKS 


CROSBY GAUTHIER 
Counselor at Law. Reg. Patent Attorney. 


Edison Building 


601 W. Fifth St. 


1217 Associated Realty Bldg. 
510 W. 6th St. 








PRODUCERS - REFINERS 
MARKETERS 





ae 5 isa 3 
TRinity 7466 Los Angeles tins: Audie dt teach asin Michigan 6386 Los Angeles 
— HONOLULU OIL CORP.. Ltd MARTIN VAN COUVERING 
of 
CALIFORNIA Matson Bldg. 215 Market St. LOS ANGELES 


San Francisco, Calif. 


405 South Hill Street 
Michigan 8781 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
- Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 





HOMER R. DULIN CO. 


Engineers and Weighmasters 


641 East Willow St. - Long Beach, Calif. 


Phone 414-61 





Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 





Oil Land and Preductien 


K. C. WALLACE 


Specialist 
Kern County Petroleum 
Development 


#5 South Hill Street 
TUcker 3617 








CHIKSAN OIL TOOL CO., 
LTD. 
‘Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 








STANLEY C. HEROLD 
Geologist and Engineer 


Phone (Glendale) Douglas 2614-J 








WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 











Phone 431-26 











ie Y oo mr 4ETe tains vemiace 
Phone 199 Phone 1254 : HOLLYWOOD : CALIFORNIA 
FOUST’S Patents = Trade Marks 
DIRECTORY Form “Evidence of Conception” and instructions “Hew to Establish Your 
Price $5.00 Rights”—Free. 
tit a. ee Beak Lancaster, Allwine &@ Rommel 


434 Bowen Building 


PATENT LAW OFFICES 





Washingten, D. C 
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North Dome Now Heads List 


Of Over-Producing Districts 


With but 57 out of 133 producing wells 
in Kettleman North Dome on production, 
the Huffman area now holds the spotlight 
in California crude production. This area 
—comparable in size with Signal Hill— 
has virtually upset the curtailment apple- 
cart because of the refusal of Superior Oil 
Co. to accept the quotas allotted the com- 
pany’s eight wells on the Huffman quar- 
ter of sec. 29, 31-17. Not only has Supe- 
rior refused to prorate any longer, but the 
company is making ample provision to 
store the crude which it produces in ex- 
cess of the amount which the purchasing 
companies are willing to take. New stor- 
age is being erected on the Huffman lease 
and Superior is installing additional gas 
traps to handle the gas. 

On the basis of current reports, the 
North Dome has climbed from 92,000 
bbls. a week ago to 95,000 and is well on 
its way to top the 100,000-bbl. level. The 
spurt is attributed to the fact that Supe- 
rior wells are reported making in excess 
of 12,000 bbls. daily, about one-eighth of 
the amount the other 49 producers are 
aggregating. 

Superior’s action has thrown a monkey- 
wrench into the state curtailment machin- 
ery, because it forced similar action on the 
part of Kenda and Standard Oil Co. and 
the Peiroleum Securities to protect their 
holdings from undue drainage, resulting 
in an increase of 33,500 bbls. daily over 
the October quota of 61,500 bbls. assigned 
the field. Under the federal government’s 
lease agreements with companies compris- 
ing Kenda, the organization is obliged to 
produce oil on a basis comparable with 
production from offsetting wells. Stand- 
ard Oil, as the other 50% landowner, has 
also been forced to follow suit. 

Thus, the break-down of Kettleman 
North Dome curtailment after three years 
of consistent acceptance of an arbitrary 
quota fixed at 60,000 bbls. daily and based 
on nothing but the willingness of opera- 
tors within the field to shut in their oil 
and hold the field largely as a reserve to 
make room for crude which operators in 
certain other fields insisted on producing 
regardless of the consequences, now 
threatens to smash the whole curtailment 
program. Operators in other fields are 
now gazing wrathfully at the North 
Dome for doing precisely what they have 
done for several years, simply because 
95% of the field is controlled by major 
companies who, according to these opera- 
tors, should bear the burden. 

Superior Oil Co., on the other hand, is 
just as insistent that its arguments are 
equally just and should be given consid- 
eration. 

The chief trouble appears to be that re- 








Herndon aiid 


R. T. Herndon, vice president in charge 
of sales for The Texas Co., returned Mon- 
day to Los Angeles after an absence of 
three and a half weeks, part of the time 
spent in attending meetings. On the re- 
turn trip he made a swing through the 
company’s northern territory including 
Montana, Wyoming, Idaho and Nevada. 
for a check-up on conditions in that dis- 
trict. 


gardless of figures presented, there is 
more oil being produced today than the 
market can assimilate—unless something 
unforeseen develops to. change the Cali- 
fornia picture. 

The demand for California oil is stead- 
ily on the increase and some of the oper- 
ators appear willing to make new business 
commitments on the basis of current 
prices for crude. They figure they would 
rather sell more oil, hoping to get their 
profits out of volume production and 
sales, but whether these deals have been 
consummated on longer than 90-day 
terms could not be ascertained. 


Gasoline Men 
Meet Nov. 11 


California Natural Gasoline Association 
will hold its fall meeting Nov. 11, the first 
day of the A. P. I. convention, at the 
Biltmore Hotel. Morning and afternoon 
business sessions will be held and in the 
evening there will be an entertainment 
given the A. P. I. visitors. A feature of 
the program will be an address by Dr. 
Gustav Egloff of Universal Oil Products, 
dealing with a subject now receiving con- 
siderable attention within the industry. 

Here is the tentative program subject 
to some possible changes: 

8-9 a.m.: Registration—Foyer, Ball Room. 
9 a.m.: Morning Session: 

Address of welcome by President T. L. 
Taggart; Chairman: E. G. Ragatz. 

Dr. Gustav Egloff, Universal Oil Prod- 
ucts: subject: Making high octane gaso- 
lines out of propanes and butanes. 

Dr. Geo. Brown, University of Michi- 
gan: subject: Rectifying straight run 
gasoline to improve its qualities by re- 
moving iso butane and lighter fractions 
and using more casinghead. 

12-2 p.m.: Recess. 
2 p.m.: Afternoon Session: 

Introduction: W. C. Dayhuff, General 
Chairman, Technical Committee; Chair- 
man: W. W. Robinson, Jr. 

W. E. Helmick, “Standards for applica- 
tion of super-compressibility factors in 
high pressure natural gas measurement.” 

R. R. Crippon, “C.N.G.A. Reid vapor 
pressure testing procedure.” 

“Charcoal Gasoline Content Procedures:” 





(a) C. D. Gard, “General Problem In- 
cluding Sampling Procedure.” (b) H. J. 
Multer, “Distillation Procedure.” 


P. W. Hill, “Orifice Meter Standards.” 
5 p.m.: Adjournment. 

5-7:30 p.m.: Entertainment Feature. 

The California Natural Gasoline Asso- 
ciation presents a feature typical of early 
California days. This will be offered to 
the A. P. I. visitors and will be worthy 
of attendance by all. 

7:30 p.m.: The Annual Banquet and En- 
tertainment of the California Natural 
Gasoline Association in the Ball Room. 
All A. P. I. visitors and their friends are 
cordially invited to attend. Reservations 
for banquet tickets may be obtained direct 
from Secretary Wallace MclIlhany, 510 
West 6th Street, Los Angeles, Calif., or 
A. P. I. Registration Desk, Biltmore Ho- 
tel. 





Signal Extends Marketing 


Expansion of its marketing facilities to 
include Nevada, has been announced by 
Signal Oil Co. through vice-president O.- 
W. March in charge of sales. 

Distribution facilities have been estab- 
lished through C. A. Morehouse, inde- 
pendent gasoline operator, assisted ' by 
Clifford DeVaney, and a number of inde- 
pendent service-station outlets in Las 
Vegas are prepared to handle the full 
line of Signal Oil products, including 
gasoline, motor oil, tires, batteries and 
other automotive accessories. 

Expansion into Nevada is the second 
marketing expansion step undertaken by 
Signal within a month. Recently, the 
company announced its expansion into 
Idaho. Signal Oil is now marketing its 
products through independent dealers in 
five western states from Canada to Mexi- 
co. 


STATEMENT OF OWNERSHIP, MANAGE- 
MENT, CIRCULATION, ETC., REQUIRED BY 
THE ACT OF CONGRESS OF AUGUST 24, 1912, 
and MARCH 3, 1933. 

Of California Oil World, published weekly at Los 
Angeles, Calif., for October 1, 1935. 

State of California, County of Los Angeles, ss. 

Before me, a Notary Public in and for the State 
and county aforesaid, personally appeared Stark 
Fox, who, having been duly sworn according to 
law, deposes and says he is the business manager 
of the California Oil World and that the following 
is, to the best of his knowledge and belief, a true 
statement of the ownership, management (and if 
a daily paper, the circulation), etc., of the afore- 
said publication for the date shown in the above 
caption, required by the Act of August 24, 1912, 
as amended by the Act of March 3, 1933, em- 
bodied in section 537, Postal Laws and Regula- 
tions, printed on the reverse of this form, to wit: 

1. That the names and addresses of the pub- 
lisher, editor, managing editor, and business man- 
agers are: Publisher, World Publication Company, 
702 Transportation Bldg., Los Angeles, Calif.; Edi- 
tor, A. R. Hinton, 702 Transportation Bldg., Los 
Angeles, Calif.; Associate Editor, E. R. Head, 702 
Transportation Bldg., Los Angeles, Calif.; Secre- 
tary, M. S. Fox, 1124 Oak Grove Drive, Los An- 
geles, Calif. 

2. That the owner is: (If owned by a corpora- 
tion, its name and address must be stated and also 
immediately thereunder the names and addresses 
of stockholders owning or holding one per cent 
or more of total amount of stock. If not owned 
by a corporation, the names and addresses of the 
individual owners must be given. If owned by a 
firm, company, or other unincorporated concern, its 
name and address, as well as those of each indi- 
vidual member must be given): World Publication 
Company, 702 Transportation Bldg., Los Angeles, 
Calif.; M. S. Fox, 1124 Oak Grove Drive, Los An- 
geles, Calif.; Stark Fox, 1124 Oak Grove Drive, 
Los Angeles, Calif. 

3. That the known bondholders, mortgagees, and 
other security holders owning or holding 1 per 
cent or more of total amount of bonds, mortgages, 
or other securities are: (If there are none, so 
state.) None. : 

4. That the two paragraphs next above, giving 
the names of the owners, stockholders, and secur- 
ity holders, if any, contain not only the list of 
stockholders as they appear upon the books of the 
company but also, in cases where the stockholder 
or security holder appears upon the books of the 
company as trustee or in any other fiduciary rela- 
tion, the name of the person or corporation for 
whom such trustee is acting, is given; also that 
the said two paragraphs contain statements em- 
bracing affiant’s full knowledge and belief as to 
the circumstances and conditions under which 
stockholders and security holders who do not 
appear upon the books of the company as trustees, 
hold stock and securities in a capacity other than 
that of a bona fide owner; and this affiant has 
no reason to believe that any other person, associ- 
ation, or corporation has any interest direct or 
indirect in the said stock, bonds, or other secur- 
ities than as so stated by him. 

5. That the average number of copies of each 
issue of this publication sold or distributed, 
through the mails or otherwise, to paid subscribers 
during the 12 months preceding the date shown 
above is: (This information is required from daily 
publications only.) 

STARK FOX, Business Manager. 

Sworn to and subscribed before me this Ist day 
of October, 1935. 

(SEAL) EVELYN POTE, 
(My commission expires Apri! 15, 1939) 
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_can.use up a ‘mile of gasoline 
a me 


Sst é aad, 


poly 


Today’s starting, shifting and 
accelerating waste your money 


unless your gasoline has 
these 3 Kinds of Power 


OU often start up from a full 

stop over 30 times a day. And 
a single zooming getaway, engi- 
neers and car manufacturers will 
tell you, can use 33% more gaso- 
line than normal driving. 

Besides, every time you start up, 
your engine is moving over a TON 
of weight. And so you need a 
gasoline with power for HARD 
PULLING. 

But one kind of power alone 
can’t save you money in today’s 
stop-and-go driving. You also need 
power for INSTANT STARTS. 


And your gasoline must be eco- 
nomical in STEADY RUNNING 
as well! 


It’s hard to put these 3 kinds of 
power into a gasoline, but it’s an 
even bigger engineering job to 
have them in the right proportion 
...in perfect BALANCE. But that 
is the feat Shell engineers accom 
plished in creating Super-Shell— 
the FIRST truly balanced gasoline 
... the gasoline that saves you 
money in 3 WAYS! 


Fill your tank with Super-Shell 
at one of Shell’s 
30,000 neighbor- 
ly service sta- 
tions from Coast 


to Coast. Start today to cut your 
driving costs. 


SAVES IN 3 WAYS— 


STARTING—This balanced 
Super-Shell can save up to a 
cupful of gasoline on every 
**cold’’ start. Even on sizzling summer 


days, your engine is relatively ‘‘cold” 
after it has stopped running. 


PULLING—It can save up to a cupful in 
10 minutes of rapid accelerating or hill 
climbing. And you also avoid knocking. 


RUNNING—Super-Shell can save up to 
a cupful of gasoline, motorists report, in 
an hour on the long stretch—thus saving 
you money on long runs as well as on 
short trips. 


Remember, when you save 16 cupfuls, you 
save a gallon! 








